LR = 3 SR

L = A kP ey B B A0 Brrplear g R o T T

n ey 4
\'0L16-.,8 TS
Usitorst Covisanes. Borrower and T ender coverant amd azree as tollawsy:

1. Payment of Pelaclpal and Interest. Borgowee shall prompthy pay when due the principal of Gnd mterest on the
indebtedness evidenced by the Note, prepayment amd late charges as provided in the Noteo and the prinvipal of and 1nteres
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Law of (0 2 wntten wanver by 1 ender, Regrower shall pay
10 Lender on the day monthly instatlments of piincipal and mterest are payable nnder the Note, untit the Nute s paid in (ull,
a sum (hercin “Funds™) ¢qual to oac-twelfth of the yearly taves and assessments which may attain prieridy over this
Mortgage, and ground rents on the Propenty, if any. plus onc-twcllth of yearly prentinm nstallments for hazard imuranee,
plus one-twellth of yecarly premium instaliments for mortgage insurance.f any. all as reasonably estimated initially aod from
time to time by Lender on the basis of assessments and hilly amd reasonable estimates thereof.

The Funds shall be held in an institution the depusits or accounts of which are insured of guarantexd by a Federal or
state agency (including Lender if Lender is such an institution). 1 cnder shall apply the Funds to pay said tanes, aswssnients,
insurance premiums and ground renss. 1.ender may not charge for so holding and applying the Funds. analysing said avcount, :
or verifying and compiling said assessnwnts and bills, unltess Lender pays Borrower interest on the Funds and applicable law \
permits Lender to make such a charge. Borcower and lender may agree in wnting at the lime of covevution of this
Mortgage that intercst on the Fuads shall be paid to Borsower. and unless such agreenment i made or applicable law
requires such interest 10 be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Morigage.

If the anwunt of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the Jdue dates of 1aves, assessmients, insufance premiums and ground rents, shatl exceed the amount reyuired to pay said taney,
asscssments. insurance premivms and ground rents as they fall due. sich exwcess shall be, at Borrower's option, cither
promptly repaid to Borrower of credited to Borrower on monthly istaltments of Funds. If the amount of the Funds
held by Lender shall not be sullicient to pay taves. assewments. imurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any anount revessaey to make up the deficicncy within 30 days from the Jdate notice is mailed
by Lender to Borrower requesting paymient thereol.

Upon payment in full of all sums sccured by this Mortgage. tender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 1N hereof the Property is swold or the Property ss otherw iswe acquired by Leader, Lender
shali apply. no later than immediately prior to the sale of the Propeny or its acquisitton by Vender. any Funds held by
Lender at the tme of application as a credit against the sums wvurad by this Mortgage.

3. Application of Payments. Unless applicable law prosides otherwise. all payments reveived by Lender undvee the | TS NN
Note amd paragraphs 1 and 2 heecof shall be applicd by 1ender first in payment of amouints payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal en any Future Advances.

’

4. Charges; Likas. Borroaer ~hall pay all tanes, assessnients and other charges. fires and impasitivns attnbutable to
the Property which may attain a poodty over this Morigage, and leaschold paynxnts of ground rents. if any, in the manner
provided under paragraph 2 heeeof or. if not paid in such manner. by Bosrower making payment. when due. Jdirectly to the
payee thereof. Bosrower shall promptly furnish to Lender all notives of amounts due under this paragraph, and in the event
Borroaer shall make payment directly. Berrower shall promptly furnish to Lender reveipts ovidenxing such payments.
Borrower shall promptly discharge any hen whivh has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such ticn so loag as Borrower shall agree in anting te the paymient of the obligation sevured by
such T in a manmer aceeptable 1o Leader. oe shatt in gowd faith contest such Tien by, of defend eaforcement of such likn in,
tegal provecdings which operate to prevent the eoforceannt of the hen o fosfaiture of the Property o any part thereof.

S. MHarard Inssrance. Borroaer shall heep the improvennnts ava custing of hereafter crxtad on the Propesty insured
against loss by fire. hazards inciuded within the teom “ortended coverage”. and such other hazards as Lender may reguine
amd in stich amounts and for such poriods as Leader may require; prosided. that Leader shall not reyuire that the amount ol
wxh coverage etcead that amount of coserage roguirad to pay the sums wanred by this Mortgage.

The insurance carries providing the insurance shall be chawen by Borroraer subject to appeoral by Lender provided.,

:hat such approsal shall not be unreasenably withheld. AN prennunk oo insuranoe polies shall be paid in the manper

provided under paragraph 2 berond or. if mX paid in such nuancer. by Borrouwer making payment. when due, direcily to the
INSUrAMNE CAFRET.

All insurance policies and rencaals theront shall b in form soceptable to Lembee and shall include a vtandard mestgage
clause in favor of and in form acceptable to Lender. Tender shatl hase the right to hold the polivies and renewals theroof.

an} Borroner 1hall promptly furnish o Lender all renowal notices and all receipes of paid premivn. In the event of hoss,
Borrow er shalt pyve prompt axine (o the tnsurance varnce and Lember, Lomier may make peoot of hoss if not nurde peomptiy
by Bocroner.

Unless Lender and Borrower othena me ageey in whiting. insuranve poxends shall b applned fo rostotation of repain of bi
the Progerty Jamaged. provided such ntoganica of repair 18 sxvovminally feasuble and the swexurity of this Moetgage b
ct theredy imparad. B such restocakon o repatr 6 e oveaomically franble of if the sevurity of ths Moeigage would
b impared. the inturanve proveads shall be appliad to the sums wvurad by thes Mortgage. with the evwwss. if any, paid

1o Bosrower. If the Property i abandoaad by Bocroaer. of if Bocroaer (il to respond to temier within 30 days from the
Jate potoe is mashad by Leader to Bosrower that the insuranae carner offers to settle a clam for imurance benelits, Lender
i aubotined 1o collect amd appls the insuranve proveads at Lendkers oplioa cither 1o restofalon of repais of the Propeny
of o the summs sexured by this Muortgage.

Unbess Lender and Borrower othemwise ageee tn wating. any anh appination of proveads o poancipal shall not eviend
or pouapeae the due Jate of the moathly installments refetred to in paragraphs t amd 2 hereod of change the amount of
such instalfments. 1€ under patageaph IS hereof the Propesty is avyuired by Lender. afl night. tike and interest of Bornower
in and 1o any tnsuranve policies and in and to the provonds thereot roulting from dantage o the Properns pswor (o the sale
or avquisitoa shatl pass fo Lender to the entent of the suns secured by thes Mortgape immediately paor to such sabe of
cQuisiton.

6 Presenation aad Mainteaance of Properiy: Leawholds: Condomisivmns: Planned Unit Developments Botrorace
shall keep the Propecty in govd repair and shall not commit waste of pormit impairmant of deterivration of the Propeay
and shall comply with the provisions of any fease if the Mocigage o on a kaschoeld. If this Motigage & on 3 unit in a
condominium or a plannad unit Jesclopawnt, Borrower shall perform ol of Bocrower's obligations under the dexlasation
Of covenants creating oF gosesming e condonuinium o planaxd umit developawent, the by laws and regulations of the
condominuum of planped unit devefoprnnt. snd constitent dovunents I 2 coadeatinium of planaed unit development

rider s eaevuted by Borroacr and revondad together with thin Mortgape, the covemants and agreenwats of uxh nder

shall B¢ imocporated :ato amd shall amend asnd suppiement the covomants and agreenwents of thre Mocigage as if the raker N
wete a pan bereof. :

7. Protextion of Leader's Security. I Borroaer fark to porform the covenants amd agreenwnts contatned in this
Moctgage, or if any avton of provending it comnervad which materially  atfects Lender's inrerest in the Property,
including. but not bmited e, cmineat goaain. inchiems, ok cnforcenwenl. of arrangenxenty of procevdings insolang 3
bankrupt of devedknt. then Lender at b emier’s opaon, upon note t Barroavr. na make suwh appearames, duburnw suxh
surms 42d take such Ktien as 1 nevesany to protat Lender's interest including. but mt Limrted Lo, Jubursenwent of
reaswnable attorney™s tevs and enizy upva the Propeny o nuake separes 10 fender roguinad owetgade tnwrande s a
comhiten of making the lun securad by this Moctgage. Boerroeaer shall pay the promiune roguead to mainkan such
iasurance in et uatl sovh ime as the regurenwent (o such irsutanee ormsiates an accogdanoe acth Boereaer’s amd




